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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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1. The State Administration of Taxation issued
Public Circular for Issues Concerning VAT
Collection and Administration in Respect of
Second—Hand Vehicles (SAT CIRCULAR
[2020] No.9) which provided that:
(1) Effective from May 1, 2020 up to
December 31, 2023, a taxpayer dealing in
second-hand vehicles shall be subject to the
following regulations when he sells second-
hand vehicles bought by him: @ Pay VAT
at a reduced rate of 0.5%, based on the sales
income calculated by the following formula:
Sales income= Sales income (VAT inclusive) /
(14+0.5%) . Amended VAT rate after the
release of this Circular shall be based on the
sales income calculated by the foregoing
formula. @The taxpayer shall issue unified
vehicles. In
addition, VAT invoice at 0.5% shall be

issued should the buyer claim VAT invoice.

invoice for second-hand

(2) A registered general taxpayer may elect
to re-register himself as a small taxpayer
prior to December 31, 2020 if he meets the
following conditions: His aggregate sales is
not more than RMB 5 million during the
consecutive 12 months (where one month is
taken as a tax period) or 4 quarters (where
one quarter is taken as a tax period) prior to

the re-registration.
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2. In order to support the development of new energy

automobile industry and promote automobile
consumption, the Ministry of Finance, the State
Administration of Taxation and the Ministry of Industry
and Information Technology jointly issued the Circular
on Exemption of Vehicle Purchase Tax from New
Energy Automobiles (MOF CIRCULAR [2020] No.
21), which stipulated that: Effective from January 1,
2021 up to December 31, 2022, vehicle purchase tax
shall be exempted from new energy automobiles
covering pure electric vehicles, plug-in hybrid
(including range extended models) vehicles and fuel-
cell vehicles.

3. Amid the global COVID-19 pandemic, the Ministry
of Commerce, the General Administration of Customs
and the State Administration for Market Regulation
jointly issued the Circular on Further Strengthening
Quality Control over Export Epidemic Prevention
Materials ([2020] No. 12) in order to support the
international community's joint response to the global
public health crisis. It is stipulated that:

(1) The quality control over the export non-surgical
masks shall be strengthened. Starting from April 26,
export non-surgical masks should meet Chinese or
The of

Commerce has ratified the List of Non-Medical

foreign quality standards. Ministry
Mask Manufacturers Certified or Registered by
Foreign Standards (Dynamic update of the website
of China Pharmaceutical and Health Products
Importers and Exporters Association
www.cccmhpie.org.cn)

(2) The order for the export of medical supplies will
be further regulated. Starting from April 26,
exporters who have obtained foreign standard
certification or registration for their products such
as COVID-19 virus detection reagents, medical
masks, medical protective clothing, respirators and
infrared thermometers, shall submit electronic or
written statements at the time of declaration
promising that the products meet the quality
standards and safety requirements of the importing
country (region), and the Customs will verify and
release the cargo in accordance with the List of
Manufacturers Certified or Registered by Foreign
Standards. (Dynamic update of the website of China
Pharmaceutical and Health Products Importers and

Exporters Association www.cccmhpie.org.cn)
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Brighture’s 3rd Salon for 2020 was held through
live broadcast from 19:00 to 20:00 on April 24, 2020
under the theme of “Analysis of 2019 Corporate
Income Tax Policies and Preparation of Annual
Returns”.

The resource person for this event was Martina
Zhang, Manager of No. 3 European and American
Department of Brighture, who has
experience in Brighture and profound theoretical basis
and rich practices.

Martina Zhang analyzed in three aspects,
namely, historic development and background
for the policy amendment, major changes in tax
returns, major corporate income tax policies
and preparation of tax returns.

According to the Notice on the Inclusive
Preferential Tax relief Policy for Small
Enterprises with Low Profits (CAISHUI [2019]
No. 13), enterprises should pay attention to
three points should they intend to enjoy the
preferential policy for small and low profit
enterprises: First, the total assets and the
number of employees are calculated according
to the quarterly average, and the number of
employees includes the number of employees
with employment relations with the enterprises
and the number of employees accepted by the
enterprises under labor dispatch arrangement;
Second, the progressive excess method has been
introduced for the calculation of tax payables.
Enterprises with taxable income between RMB 1
million and RMB 3 million need to calculate the

nine years’

amount of tax payable in sections, and enterprises
with taxable income of more than RMB 3 million
are not eligible for the preferential policies of
small enterprises with low-profit. Third, all
eligible enterprise can enjoy the inclusive tax
relief policy for small enterprises with low
profit regardless whether they are subject to
audit tax collection or tax
collection.

According to the Circular on Preferential Tax
Policies for Community Family Services such as Old-
age Care, Child-care and Household Management
(MOF Circular [2019] No. 76), effective from June 1,
2019 to December 31, 2025, 90% of the total income
obtained by an institution providing community
services such as old-age care, child-care and
household management shall be counted as the total
income for the purpose of calculating taxable
income.

verification
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Headquartered in Qingpu District,

Shanghai, Shanghai JY Group is an
entrepreneurial group company with four
business divisions: the Personalized Department
for High School Students (focusing on entrance
examination for secondary school or college,
the Children's

Department of Beita School (focusing on high-

with nearly 200 staff members);

end evening care + weekend math class, 1 + 1
mode); the JY Running Youth Camp Education
Department (focusing on research and study,
summer and winter camps, and sports training
for children of 3 - 18 years); the JY Business
Consulting unit (focusing on comprehensive
consulting services covering education and
sales). There are offline campuses in three
Districts: Qingpu, Songjiang and Minhang.
Adhering to the
integrity, and

core values of

professionalism, efficiency,

Brighture has always been committed to

providing enterprises with tax outsourcing, tax

consultancy and other services, answering

enterprises’ tax related questions, helping

enterprises prevent and control tax risks, rational
and legal tax planning, and being a growth
partner of enterprises.
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Online Salon: the 4th Brighture Salon in 2020

settlement
Time: 19:00 to 20:00, May 15, 2020 (Friday)
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Brighture’s answers to hot topics
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Q: In the event where there is an
agreement between a business entity
and its employee whereby the entity
shall bear the individual income tax of
the employee’s salary, is the individual
income tax born by the business entity
deductible by the entity?

A: Clause 4 of the “Public Circular of the
State Administration of Taxation for
Calculation of Individual Income Tax on
Employer’s  Contribution  to  the
Individual Income Tax on Employee’s
One-Off Annual Bonus (SAT PUBLIC
CIRCULAR [2011] No. 28)” stipulated
that “The individual income tax of the
employee which is born by the employer
shall be a part of the individual’s salary.
Where it is separately paid as an
enterprise overhead, it shall not be
deducted before the calculation of
corporate income tax.” Therefore, where
a business bears the individual income
tax of the employee's salary, the tax is
a part of the salary and can be
deducted before the calculation of
corporate income tax if it is accounted
under '"salary payables''; but it is not
deductible if it is charged into

“Expenses” and is not accounted under

"salarv navable".
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Work Anniversary at
Brlghture.

Sherry Xi (Customer
Development Dept.)
—10 years
Cherries Lan (Chinese
Dept.1,Intermediate
Accountant)
-9 years
Rita Liu (Customer
Development Dept.)
—7 years
Camille Chen (Operation Support
Dept.)
— 4 years
Eva Li (Japanese Dept.)
—2 years
May Sun (Chengyang
Office.)
—1 year

Shanghai Contact Details:
EETHEANEE TS 710 S HELBAA 1612 F
Room 1612, Tomson International Commercial Building,
No.710 Dongfang Road, Pudong District, Shanghai

%, 7% Tel: +86-21 6890 7629

Wk 4 Email: cpash@brighture.com

%7 A% : [BRIGHTURE] Newsletter {1 i34 4 4.
FLARVAAE K SR AL B G AT BALK PR 28 Ry .

Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.

Qingdao Contact Details:

# & EARN d 9% 87 AR KE A JE 602 F
Room 602,Fulin Building,No.87 Fuzhou Road, Shinan
District, Qingdao

®, 75 Tel: +86-532 8597 9808

¥l 4 Email: cpaqd@brighture.com

www.brighture.com



